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FACULTY OF COMMERCE & BUSINESS MANAGEMENT 

B.Com. (Gen) CBCS II-Year (IV-Semester) Regular & Backlog Examinations, June/July-2023 

Corporate Accounting 

Time: 3 Hours                      Max Marks: 80 

 

 

            SECTION-A    (5x4=20 Marks) 

Answer any Five questions from the following 

 
1. Find liquidator’s remuneration when he is to be paid 2% assets realized, 2% on amount paid 

           to unsecured creditors and the assets realized are Rs.50,000 payment to unsecured creditors 

           Rs.20,000 payment to preferential creditors Rs.6,000. 
   

 

 

 
 
 
  
  

2. What is Reconstruction?  
  

3. Acquisition of Business.  
  

4. The Bank closes books as on 31-03-2006. The bills discounted Rs.2,50,000 mature at an 

 average date of June 13 (Including grace days) All bills discounted at 10% P.A calculate rebate 

 on bills discounted . 

 

31-03-2006 



 

5. Surrender value. 

  
  

6. From the following particulars as certain commission schedule-3. 

  
  

 Rs.  
Commission paid  50,000 

Commission on Reinsurance Accepted 

 
  8,000 

Commission on Reinsurance leded 

 
  3,000 

 
 

7. Memorandum of Trading Account. 
 

8. Write short notes on reconstruction Account.   
 

             SECTION-B    (5x12=60 Marks) 

Answer all the following questions 

 
 

9.   (a) What do you understand by Liquidator’s Final statement of account? Give a proforma of 

      such on account with imaginary figures. 
 

     
 

Contd…..2 
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(OR) 
 (b) Balu Co.Ltd, went into voluntary Liquidation on 1

st
 March 2005. The following balances 

     are extracted from its book on that date. 

                 


Balance Sheet as on 1
st
 March, 2005

      

Liabilities  Rs.  Assets  Rs.  
Capital; 55,000 Equity shares 

of 10 each 

 


5,50,000 Buildings 

 
2,00,000 

Debentures 

(Secured by a floating charge) 

 

2,50,000 Plant and Machinery 


  

stock in Trade  

 

2,50,000 

 

 

1,00,000 

Bank overdraft 

 
  30,000 

   

Book Debts    80,000 


(-) provisions  10,000 
 

      
                      

                      

   

 

 

70,000 

 

 

Creditors 

 
  40,000 Call in Arrears 

 
1,00,000 

  Cash in hand     10,000 

  Profit and Loss A/c 

 
1,40,000 

 8,70,000  8,70,000 

 Plant and machinery and Building are valued at Rs. 1,90,000 and Rs.1,60,000 respectively on 

           realization losses of Rs.20,000 are expected on stock book debts will realize Rs.75,000 calls in 

           arrears are expected to realize 90%. Bank overdraft is secured against Buildings. Preferential 

           creditors for taxes and wages and Rs.6,000 and miscellaneous expenses outstanding Rs.2,000 

           are included in creditors. Prepare a statement of affairs to be submitted to the meeting of 

           creditors. 

 

 


 
 


 

  

 

 

 

 

 

10. (a) What is Purchase Consideration? Explain the various methods of calculating purchase    

      consideration. 

     
 

(OR) 
  (b) Viswanth Ltd. absorbed by Varshith Ltd. Given below are the balance sheet of the  

     companies as on 31
st
 March, 2011. 

Contd…..3 
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     


Liabilities 

 
Viswanth 

Ltd. 

 

Varshith 

Ltd. 

 
Assets 

 
Viswanth 

Ltd. 

 

Varshith 

Ltd. 

 
4,500 Equity shares of Rs.135 

each fully paid 




6,07,500 - Sundry Assets 

 
8,42,500 21,80,000 

20,000 equity shares of 

Rs.75 each fully paid 




 

- 

 

15,00,000 

 

Cash at bank 

 

 

    7,500 

 

    20,000 

General Reserve 

 
2,12,500 6,50,000    

Profit & Loss A/c 

 
- 17,500    

Sundry creditors 

 
30,000 32,500    

 8,50,000 22.00.000  8,50,000 22,00,000 

 

The holders of every three shares in Viswanth was to receive five shares in varshith. Pass the 

 necessary journal entries in the books of both the companies and the balance sheet of varshith 

 Ltd. after absorption. The amalgamation is in the nature of merger. 

 
 
 


11.       (a) What is the need for capital Reduction.  
(OR) 

(b) Ramesh Co.Ltd had the following balance sheet on 31-03-2016. 

      
Liabilities  Rs. Assets  Rs.  
Equity shares of each Rs.200 

 

10,00,000 Land & Buildings 

 
 2,00,000 

6% Debentures 

 
 4,00,000 Plant & Machinery 

 
 4,00,000 

Profit prior to incorporation 

 

    20,000 Goodwill 

 
 1,80,000 

Sundry creditors (  3,00,000 Patents     60,000 

  Cash )    10,000 

  Sundry debtors 

 
 2,00,000 

  Stock )  1,90,000 

  Profit & Loss A/c 

 
 4,40,000 

  Preliminary Expenses 

 
    40,000 

 17,20,000  17,20,000 

Contd…..4 
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       The following scheme of reconstruction was adopted. 

 
(i)  Each share was to be reduced to a share of Rs.40. 

 
(ii) All fictitious assets including goodwill and patents were to be eliminated. 

 
(iii) Plant and machinery was to be brought down to Rs.3,20,000. 

 
   Give journal entries for the above and prepare balance sheet after implementation of the 

 scheme. 

 
 

12.      (a) Explain the various Books and Registers maintained by banking company. 

       
 

(OR) 
   (b) Prepare profit and loss account of a SBI Bank for the year ended 31-03-2017.   

     SBI
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Adjustments:  
(i) Rebate on Bills Discounted on 31-03-2017 amounted to Rs.50,000. 

    31-03-2017 .50,000 

           (ii) Provide for tax @ 40%.  
 (iii) Proposed dividend Rs.1,60,000. 1,60,000 

 

13.        (a) Prepare Revenue Account of Telangana mutual life assurance association Ltd of the year 

       ended 31-03-2017 from the following particulars. 

Contd…..5 

Particulars  Rs.  Particulars  Rs.  
Commission, exchange and 

brokerage 

 

4,00,000 Interest on cash credits  

and overdraft 

OD 

3,60,000 

Discount on Bills  6,00,000 Bad debts    80,000 

Rent, Rates and Taxes 

 
   60,000 Interest on loans 

 
9,60,000 

Lighting and insurance 

 

   30,000 Loss on sale on investments 

 

   36,000 

Profit on sale of investments 

 

   50,000 Interest on fixed deposits 

 
  2,40,000 

Salaries and allowances to 

employees 

 

3,30,000 Income from Non-Banking 

property 

 

     10,000 

Depreciation on Bank property 

 

   60,000 Balance of profit as on  

01-04-2016 

01-04-2016  

  1,16,000 

  Rebate on Bills Discounted as 

on 01-04-2016  

01-04-2016 


    30,000 
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       
 
  
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 (OR) 
  (b) Prepare with imaginary figures Revenue Account of a fire insurance company. 

       
         

 

Particulars 

 
Rs.000 

 
Claims by death 

 
 3,04,560 

Claims by maturity 

 
  1,20,440 

Premiums: 

 
First year premium 

 

 

 

10,00,000 

Renewal premium 

 

14,22,760 

Single premium 

 

 4,00,000 

Transfer fees 

 

         516 

Consideration for Annuities granted 

 

  3,28,506 

Annuities paid 

 
  2,13,844 

Expenses of management 

 
  1,49,680 

Commission paid 

 
     51,880 

Interest, dividend and rent (gross) 

 
  3,91,360 

Income Tax on above 

 
    22,840 

Surrenders 

 
    52,560 

Life Assurance Fund at the beginning 

of the year 

 

60,84,000 


